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The group retirement landscape is on the brink of significant changes with the upcoming
revisions to the Capital Accumulation Plan (CAP) Guidelines. These guidelines are the
cornerstone of how group retirement plans are structured, administered and regulated in
Canada. While discussions are ongoing, this is an invaluable opportunity for advisors and
plan sponsors to prepare for the future of retirement security.

Key themes of the reforms Support
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The coming regulatory change is expected to
emphasize several key areas, which we’ve also
covered in our e-book on the FSRA – OSFI
recommendations:

1. A greater focus on ensuring adequate
retirement income

2. Enhanced member engagement to foster
informed decision-making

3. A simplification of choices to offer
streamlined investment lineups

4. Reinforcement of the duty of care that plan
sponsors owe to their members

5. Ensuring plans offer value for money for plan members
6. Increased support for decumulation, the post-retirement phase of planning

While there are some differences between the FSRA – OSFI recommendations and the
latest version of the draft CAP Guidelines, these themes still provide a reasonable
summary of the direction of regulatory change.

It’s essential for all stakeholders to stay informed and proactive during this period of
transition. Here’s how you can engage:

Getting ahead of the regulatory curve

Keep abreast of the regulatory updates as part of renewals and/or plan reviews. It
is important to ensure that your group retirement plan remains compliant with
regulations and consistent with industry best practices.
Adapt governance review frameworks to incorporate the themes laid out above,
helping to understand how your plan is performing when it comes to retirement
income, member engagement, fees, and decumulation.
Review the approach to benchmarking, as plan performance is reviewed and
benchmarked against other options available on the market. Consider the regulatory
changes when revising benchmarking criteria.

Supporting your journey

Common Wealth has developed tools, frameworks, and techniques to help guide you
through the changes in the regulatory environment, as well as in the group retirement
market more broadly. Whether you are an advisor or an employer looking to offer
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competitive retirement benefits, understanding these reforms is crucial. If you have any
questions, feel free to reach out to our team.

Let’s embrace these changes and work towards a secure and prosperous retirement
future for all Canadian workers.

– – –

Additional insights: CAP Guidelines timeline

For those looking to delve deeper, the following timeline offers a comprehensive view of
the regulatory journey – from the establishment of the CAP Guidelines in 2004 to the
latest rounds of feedback and proposed revisions in 2023.

2004: The original CAP Guidelines are released, the result of a collaboration
between pension, securities, and insurance regulators from across the country.
November 2021: OSFI and FSRAO release recommendations to the Canadian
Association of Pension Supervisory Authorities (CAPSA) for the revision of the CAP
Guidelines. To help employers and advisors understand the proposed changes,
Common Wealth created an e-book to summarize the recommendations and hosted
a webinar with FSRAO representatives.
May 2022: CAPSA releases proposed revisions to CAP Guideline No. 3 for
consultation. These guidelines were drafted by the CAPSA CAP Committee, which
includes representatives from pension regulators, insurance regulators, and
securities regulators.
May-August 2022: 12 industry organizations submitted comments to CAPSA on the
first draft of the revised Guidelines. Comments can be found here.
May 2023: CAPSA releases a second revision of the proposed revisions to CAP
Guideline No. 3, updated based on stakeholder feedback, with the consultation
period open until July 2023.
August 2023: Three industry groups – the Association of Canadian Pension
Management, the Canadian Life and Health Insurance Association, and the Pension
Investment Association of Canada – release a joint letter expressing concern about
the proposed guidelines and calling on CAPSA to recall the industry working group
for a further review of the proposed guidelines.

https://calendly.com/d/dmh-vsv-jy2
http://www.osfi-bsif.gc.ca/eng/docs/capac_n3.pdf
https://www.fsrao.ca/industry/pensions/fsra-osfi-webinar-regulators-perspective-defined-contribution-pension-plans
https://www.commonwealthretirement.com/wp-content/uploads/2022/04/Skating-to-where-the-regulatory-puck-is-going.pdf
https://vimeo.com/884101521/5dfb4ab116
https://www.capsa-acor.org/Documents/View/1904
https://www.capsa-acor.org/StakeholderComments
https://www.capsa-acor.org/Documents/View/2045
https://www.capsa-acor.org/Documents/View/2045
https://www.acpm.com/getmedia/94c71c64-3bd0-486a-a13e-d7dab6d6d013/Coalition-Letter-Response-to-Draft-CAP-Guideline-No-3-Aug-4-2023.pdf
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Common Wealth

Common Wealth is on a mission to make it possible for
every Canadian to have a financially secure retirement. We
provide a quick and easy retirement planning and saving
experience, powered by a turnkey digital platform.

P R E V I O U S  A R T I C L E N E X T  A R T I C L E
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Year-end tax reporting deadlines for 2023

To help make sure that all of your 2023 payroll contributions are counted for
this tax year, and your employees get the tax documents…
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Comparing the costs of a retirement plan to employee turnover

With employers under pressure to stay on budget and reduce expenses, it
may seem counterintuitive to consider adding a group retirement plan …

Common Wealth
77 King Street West, Suite 2130
P.O. Box 74
Toronto, ON  M5K 1E7
1-855-683-2030 (toll-free)
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Sign up today to get the latest retirement savings advice delivered straight to your inbox
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